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= ABSTRACT =

Economic Effects of Subsidiary Services in Hospitals Using Input/Output

Analysis

Ye Seol Lee
Graduate School of
Public Health

Yonsei University

(Directed by Professor Tae Hyun Kim, Ph.D.)

This study is to deduct economic ripple effects of subsidiary
services in medical institutions as big as a hospital grade. In order
for the research, this study deducted, by wusing input-output
analysis, economic effects such as production inducement effects,
added value inducement effects, and employment inducement effects,
and also this study deducted the economic ripple effects of
subsidiary services in medical institutions, reorganized by the
extended scope of medical institution’s subsidiary services that the
governments had established newly in 2014. This study tried to help
management improvements of the hospital.

First of all, based on hospital's income statement, this study

deducted total subsidiary service revenue of medical institutions and
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calculated production inducement effects, added value inducement
effects, and employment inducement effects, by using the
Input-Output table that the Bank of Korea published.

The major results of this study are summarized as follows. The
production inducement effects of the subsidiary service in medical
institutions are lower than manufacturing industry, but the effects
are higher than total industry, service industry, and medical service
industry. The added value inducement effects of subsidiary service
in medical institutions are higher than total industry, manufacturing
industry, service industry, and medical service industry. The
employment inducement effects for workers of the subsidiary service
in medical institutions are higher than total industry, service
industry, and medical service industry, and the employment
inducement effects for employers of the subsidiary service in
medical institutions are lower than service industry but the effects
are higher than total industry and medical service industry.

Depending on this study, the subsidiary service revenue in
medical institutions could help hospitals to manage their deficit.
Therefore, considering economic ripple effects, the governments
should enact policies to help improve hospital’'s profits and
implement deregulation of the subsidiary service in medical
institutions not to hinder publicity of medical services, and also it
should be needed for hospitals to make various efforts to improve

profits by breaking their current management systems.
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